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INDEPENDENT AUDITOR’S REPORT 
 
To the Board of Directors 
The OJC Fund 
Brooklyn, New York  
 
 
We have audited the accompanying financial statements of The OJC Fund which comprise the 
statement of financial position as of June 30, 2018, and the related statements of activities and 
changes in net assets, and cash flows for the year then ended and the related notes to the financial 
statements.  
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error.  
 
Auditor’s Responsibility  
 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express 
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 



 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion.  
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of The OJC Fund as of June 30, 2018, and the changes in its net assets and 
its cash flows for the year then ended in accordance with accounting principles generally accepted 
in the United States of America.  
 
Other Matter 
 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole. The supporting schedules accompanying the financial statements, which are the 
responsibility of management, are presented for purposes of additional analysis and are not a 
required part of the financial statements. Such information has not been subjected to the auditing 
procedures applied in the audit of the financial statements and, accordingly, we do not express an 
opinion or provide any assurance on it. 
  
Respectfully submitted, 

 
Roth & Company LLP 
Brooklyn, New York  
September 11, 2019 
 

 



CURRENT ASSETS

Cash 2,300,842$      

Marketable securities 3,493,779

TOTAL CURRENT ASSETS 5,794,621$      

OTHER ASSETS

Intangible assets, net 13,689

TOTAL ASSETS 5,808,310$      

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts payable 1,651$             

NET ASSETS
Unrestricted net assets 5,806,659

TOTAL LIABILITIES AND NET ASSETS 5,808,310$      

The OJC Fund

Statement of Financial Position

June 30, 2018

ASSETS

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



REVENUE

Contributions 47,282,104$       

OPERATING EXPENSES

Grants to charitable organizations 44,496,868$      

Program expenses 82,727               

General and administrative expenses 550,426             

TOTAL OPERATING EXPENSES 45,130,021         

CHANGE IN UNRESTRICTED NET ASSETS 2,152,083

UNRESTRICTED NET ASSETS - BEGINNING 3,654,576

UNRESTRICTED NET ASSETS - ENDING 5,806,659$         

The OJC Fund

Statement of Activities and Changes in Net Assets

For The Year Ended June 30, 2018

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets 2,152,083$      

Adjustments to reconcile change in net assets

to net cash provided by operating activities

Amortization 7,946$             

Changes in operating assets and liabilities

Accounts payable 77                    

Total adjustments 8,023               

NET CASH PROVIDED BY OPERATING ACTIVITIES 2,160,106        

CASH FLOWS FROM INVESTING ACTIVTIES

Purchase of marketable securities (3,493,779)       

NET CASH USED IN OPERATING ACTIVITIES (3,493,779)       

NET DECREASE IN CASH (1,333,673)       

CASH AT BEGINNING OF YEAR 3,634,515        

CASH AT END OF YEAR 2,300,842$      

The OJC Fund

Statement of Cash Flows

For The Year Ended June 30, 2018

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



 

 

The OJC Fund 
Notes to the Financial Statements 

June 30, 2018 
 
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Nature of Organization 
The OJC Fund (the organization), a public charity and donor advised fund (DAF) 
formed in New York in 2001, accepts charitable contributions from donors and 
makes distributions to tax-exempt or other qualifying organizations under the 
Internal Revenue Code of 1986, as amended (the “Code”).  
 
Administrative Fees 
The organization charges an administrative fee to all donor-advised accounts. The 
fee is a charge between sixth tenths of one percent and five percent of donations 
made in accordance with the organization’s rules and procedures. The funds 
retained are used to cover the cost of the operations of the organization as well as 
for charitable purposes. 
 
Income Tax Status   
The organization is exempt from income tax under section 501(c)(3) of the 
Internal Revenue Code. 

 
Basis of Accounting 
The financial statements have been prepared on the accrual basis of accounting in 
conformity with accounting principles generally accepted in the United States of 
America (GAAP) and accordingly reflect all significant receivables, payables and 
other assets and liabilities. 
 
Cash and Cash Equivalents 
Cash and cash equivalents consist primarily of cash on deposit, certificates of 
deposit, money market accounts, and investment grade commercial paper that are 
readily convertible into cash and purchased with original maturities of three 
months or less.  
 
Marketable Securities  
As part of its cash management program, the company from time to time 
maintains a portfolio of marketable securities. The securities generally have an 
investment grade and a term to earliest maturity of less than one year and include 
tax exempt securities and certificates of deposit. These securities are carried at 
fair value. 
 
Revenue Recognition 
All contributions are recognized as support when received or when evidenced by 
a written promise to give and are recorded as unrestricted, temporarily restricted, 
or permanently restricted support, depending on the existence and/or nature of any 
donor restrictions. All donor-restricted charitable contributions are reported as an 
increase in temporarily or permanently restricted net assets, depending on the 
nature of the restriction. When a restriction expires (that is, when a stipulated time 
restriction ends or purpose of the restriction is accomplished), temporarily 
restricted net assets are reclassified to unrestricted net assets and reported in the 
statement of activities as net assets released from restrictions.  



 

 

The OJC Fund 
Notes to the Financial Statements 

June 30, 2018 
 
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 
Revenue Recognition (continued) 
Donor–restricted contributions whose restrictions are met in the same reporting 
period in which the contribution is recognized are recorded as unrestricted 
support. 
 
All contributions to the DAF are subject to approval by the organization as 
established in the rules and procedures. This arrangement provides the 
organization with the ability to modify donor stipulations that are incapable of 
fulfillment or inconsistent with the charitable needs of the community. As a result, 
these contributions are classified as unrestricted for financial statement purposes. 

 
Use of Estimates 
The preparation of the organization’s financial statements in conformity with 
GAAP requires management to make estimates and assumptions that affect 
reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of 
revenues and expenses during the reporting period. Actual results could differ 
from those estimates. 
 

NOTE 2 CONCENTRATIONS OF CREDIT RISK 

 
Cash 
At times, the organization maintains cash balances in excess of the Federal 
Deposit Insurance Corporation’s insured limits. The organization has not 
experienced any losses in such accounts and does not believe it is exposed to any 
significant risk of loss on cash. 

 
NOTE 3 INTANGIBLE ASSETS  
 

Website and customized software costs amounted to $48,562 at June 30, 2018. 
The costs are amortized over the estimated useful lives of the assets. Accumulated 
amortization at June 30, 2018 was 34,873. Aggregate amortization expense for the 
next five years is:  
 

Year Ending 
June 30,

 
Amount

2019 $  4,856
2020 1,767
2021 1,767
2022 1,767
2023 1,767

 
 
 
 



 

 

 
The OJC Fund 

Notes to the Financial Statements 
June 30, 2018 

 
NOTE 4 ADVERTISING COSTS 
 

Advertising costs are expensed as incurred. Advertising expense for the year 
ended June 30, 2018 amounted to $31,649. 

 

NOTE 5 FAIR VALUE MEASUREMENTS 

 
As required by U.S. GAAP, the organization uses applicable guidance for 
defining fair value, the initial recording and periodic re-measurement of certain 
assets and liabilities measured at fair value and related disclosures for instruments 
measured at fair value. Fair value accounting guidance establishes a fair value 
hierarchy, which prioritizes the inputs to valuation techniques used to measure 
fair value into three broad levels. The fair value hierarchy gives the highest 
priority to quoted prices in active markets for identical assets or liabilities (Level 
1) and the lowest priority to unobservable inputs (Level 3). An instrument’s 
categorization within the fair value hierarchy is based upon the lowest level of 
input that is significant to the instrument’s fair value measurement. The three 
levels within the fair value hierarchy are described as follows: 
 

Level 1: Observable inputs such as unadjusted quoted prices in active markets for 
identical assets or liabilities. 

 
Level 2: Inputs other than quoted prices included within Level 1 that are 
observable for the asset or liability, either directly or indirectly. These include 
quoted prices for similar assets or liabilities in active markets and quoted prices 
for identical or similar assets or liabilities in markets that are not active.  
 
Level 3: Unobservable inputs for the asset or liability for which there is little, if 
any, market activity at the measurement date. Unobservable inputs reflect the 
organization’s own assumptions about what market participants would use to 
price the asset or liability. The inputs are developed based on the best information 
available in the circumstances, which might include the organization’s own 
financial data such as internally developed pricing models, discounted cash flow 
methodologies, as well as instruments for which the fair value determination 
requires significant management judgment. 
 
A financial instrument’s level within the fair value hierarchy is based on the 
lowest level of any input that is significant to the fair value measurement.  
Valuation techniques used need to maximize the use of observable inputs and 
minimize the use of unobservable inputs. 
 
For assets that are measured using quoted prices in active markets (Level 1), the 
total fair value is the published market price per unit multiplied by the number of 
units held without consideration of transaction costs. Assets and liabilities that are 
measured using significant other observable inputs (Level 2) are primarily valued  



 

 

The OJC Fund 
Notes to the Financial Statements 

June 30, 2018 
 

NOTE 5 FAIR VALUE MEASUREMENTS (continued) 

 
by reference to quoted prices of similar assets or liabilities in active markets, 
adjusted for any terms specific to that asset or liability. For all other assets and 
liabilities for which unobservable inputs are used (Level 3), fair value is derived 
through the use of fair value models, such as a discounted cash flow model or 
other standard pricing models that the organization deems reasonable. 
 
The following table summarizes financial asset instruments subject to recurring 
fair value measurements as of  June 30, 2018 : 
 Fair Value 
   Measurements Using   
    Quoted 
   prices in 
   active Significant 
   markets for other 
   identical observable 
   assets inputs 
  Fair Value Level 1 Level 2 
Assets 
 
Fixed income mutual funds  $ 1,746,740 $ 1,746,740 $ - 
Mutual funds    250,000  250,005  - 
Annuities/insurance   1,497,034  - 1,497,034 
Total assets at fair value $ 3,493,779  $ 1,996,745 $1,497,034 
 
Level 1 Fair Value Measurements 

 
Mutual Funds 
Mutual funds are valued at the daily closing price as reported by the fund. Mutual 
funds held are open-end mutual funds that are registered with the Securities and 
Exchange Commission. These funds are required to publish their daily net asset 
value (NAV) and to transact at that price. 
 
Level 2 Fair Value Measurements 
Annuities/insurance 
Annuity are valued at daily unit values as published by the issuer. 

 
NOTE 6 SUBSEQUENT EVENTS 
 

The organization has evaluated subsequent events through September 11, 2019 
the date these financial statements were available to be issued. There were no 
material subsequent events that required recognition or additional disclosure in 
these financial statements. 
 

 



PROGRAM EXPENSES

   Salaries and payroll taxes 74,781

Amortization 7,946               
TOTAL PROGRAM EXPENSES 82,727$           

GENERAL AND ADMINISTRATIVE EXPENSES

   Salaries and payroll taxes 70,938

Advertising 31,649

Bank charges 18,576

Computer expenses 17,662

Credit card processing fees 34,231

Insurance 34,165

   Office expense 89,032

Printing and postage 43,514

   Professional fees 44,142

   Rent 27,400

Web maintenance 132,262

   Utilities 6,855
TOTAL GENERAL AND ADMINISTRATIVE EXPENSES 550,426$         

The OJC Fund

Supporting Schedules

For The Year Ended June 30, 2018

SEE INDEPENDENT AUDITOR'S REPORT
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